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DEPARTMENT FOR ARA/ECP FOR FULLMER 

E.O. 11652: N/A 

TAGS: EGEN, EFIN, PE, Cl 

SUBJECT: PRESS REPORTS: CHILEAN FOREIGN INVESTMENT LAW 
REF: A. LIMA 6497, B. LIMA 6567, C. SANTIAGO 4165 

1. ACCORDING TO PRESS REPORTS, PERUVIAN PRIME MINISTER MERCADO 
JARRIN, ON HIS RETURN FROM THE INAUGURATION OF COLOMBIAN 
PRESIDENT LOPEZ MICHELSEN, SAID THAT HE HAD DISCUSSED WITH 

THE NEW COLOMBIAN PRESIDENT THE CHILEAN DECISION TO PROMULGATE 
ITS NEW FOREIGN INVESTMENT LAW WHICH WAS INCOMPATIBLE WITH 
DECISION 24. 

2. SEPARATE PRESS REPORTS QUOTED ADMIRAL PARODI GALLIANI, 

HEAD OF PERU'S NATIONAL INEGRATION OFFICE, AS EMPHASIZING THE 
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THE INTEGRATION PROCESS. HE ADDED THAT WITHOUT THE UNIFORM 
APPLICATION OF THE 14 PERCENT LIMIT ON REPATRIATION OF PROFITS 
THROUGHOUT THE ANDEAN PACT, CAPITAL WOULD MOVE TO THOSE 
COUNTRIES WHERE PROFIT REPATRATION WOULD BE GREATER, IN THIS 
CASE TO CHILE. 
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